cpa client termination letter example

CPA client termination letter example is a crucial document in the accounting profession, serving as a
formal notice to clients regarding the cessation of services. While ending a professional relationship
can be challenging, it is essential to approach the situation with professionalism and clarity. This article
will provide you with an in-depth understanding of why termination letters are necessary, key

components to include, and a comprehensive example for your reference.

Understanding the Need for a CPA Client Termination Letter

When a Certified Public Accountant (CPA) decides to terminate their relationship with a client, a
termination letter serves multiple purposes. It formalizes the end of the professional relationship and
outlines the reasons for termination, ensuring that both parties have a clear understanding of the

situation.

Reasons for Termination

Several factors may lead to the decision to terminate a client relationship:

1. Non-Payment of Fees: If a client consistently fails to pay for services rendered, it may be necessary
to terminate the relationship.

2. Lack of Communication: A breakdown in communication can lead to misunderstandings and
dissatisfaction on both sides.

3. Ethical Concerns: If a CPA discovers that a client is involved in unethical practices, they may need
to sever ties to maintain professional integrity.

4. Scope of Services: Sometimes, the client may require services outside the CPA’s expertise,

necessitating a referral to another professional.



5. Client Behavior: Clients who are disrespectful or abusive can create a toxic work environment,

prompting the need for termination.

Benefits of a Termination Letter

Writing a termination letter has several advantages:

- Documentation: It provides written evidence of the decision, which can be useful for record-keeping
and potential legal issues.

- Professionalism: A well-crafted letter reflects professionalism and upholds the reputation of the CPA.
- Clarity: It ensures that both parties understand the reasons for termination and what steps need to be
taken next.

- Closure: A termination letter helps both the CPA and the client achieve closure, allowing for a

smoother transition.

Key Components of a CPA Client Termination Letter

A termination letter should be clear, concise, and professional. Here are the essential components to

include:

1. Date and Contact Information

Start with the date of the letter and include the CPA’s contact information, as well as the client’s

details. This helps in identifying the parties involved and creates an official record.



2. Formal Salutation

Use a formal greeting, such as “Dear [Client’s Name],” to set a professional tone.

3. Statement of Termination

Clearly state that you are terminating the client relationship. Be direct but tactful. For example, “This
letter serves as formal notice that we will no longer be providing accounting services to you, effective

[termination date].”

4. Reasons for Termination

While it’s not always necessary to provide detailed explanations, a brief outline of the reasons for
termination can help the client understand the decision. Ensure that the reasons are factual and avoid

any emotional language.

5. Information on Final Deliverables

If there are any outstanding deliverables, such as final tax returns or financial statements, mention

them in the letter. Specify how and when these will be delivered.

6. Instructions for Future Actions

Provide guidance on how the client can retrieve their records and any other necessary steps they need

to take. For instance, mention if they need to find a new CPA or if you will be forwarding their



documents to another professional.

7. Closing Statement

End the letter on a polite note. Express gratitude for the opportunity to work with the client, wishing

them well in their future endeavors.

8. Signature

Sign the letter, adding your name and professional title to lend authority to the document.

Example of a CPA Client Termination Letter

Below is a sample termination letter that incorporates the components discussed above. Feel free to

modify it according to your specific circumstances.

[Your Name]

[Your Firm Name]
[Your Address]

[City, State, Zip Code]
[Email Address]
[Phone Number]
[Date]

[Client’s Name]



[Client’s Company Name]
[Client’s Address]
[City, State, Zip Code]

Dear [Client’s Name],

This letter serves as formal notice that we will no longer be providing accounting services to you,
effective [termination date]. After careful consideration, we have decided to terminate our professional
relationship due to [brief reason, e.g., ongoing non-payment of fees, lack of communication, or ethical

concerns].

We appreciate the opportunity to have worked with you and have valued our time together. However,

we believe this decision is in the best interest of both parties.

As of the termination date, we will ensure that all outstanding deliverables, including your [specific
documents, e.g., tax returns, financial statements], are finalized and provided to you by [specific date].
You may retrieve your records from our office, and we will facilitate the transfer of any necessary

documents to your new CPA or accounting professional, should you choose to engage one.

Please let us know how you would like to proceed with the retrieval of your records. If you have any

questions, feel free to contact us at your convenience.

We wish you all the best in your future endeavors and thank you for your understanding in this matter.

Sincerely,

[Your Signature]

[Your Printed Name]

[Your Title]



Conclusion

Crafting a CPA client termination letter example is an essential skill for any accounting professional. It
allows CPAs to maintain professionalism and protect their interests while ensuring that clients clearly
understand the termination process. By following the guidelines and structure outlined in this article,
you can create an effective termination letter that addresses all necessary components and preserves
your professional integrity. Remember that the manner in which you terminate a client relationship can

have lasting effects, so it’s essential to handle it with care and consideration.

Frequently Asked Questions

What is a CPA client termination letter?

A CPA client termination letter is a formal document used by a certified public accountant to officially
notify a client that their professional relationship is being ended. This letter outlines the reasons for

termination and provides information on the final steps needed to conclude the business relationship.

What should be included in a CPA client termination letter?

A CPA client termination letter should include the date, the client's name and address, a clear
statement of termination, the reasons for termination, any outstanding obligations, and instructions for

the transfer of records. It should also express appreciation for the business relationship, if appropriate.

Are there legal considerations when drafting a CPA client termination

letter?

Yes, legal considerations include ensuring compliance with professional standards, any contractual
obligations, confidentiality agreements, and state regulations. It’s important to document the reasons

for termination clearly to protect against potential disputes.



How can a CPA maintain professionalism in a termination letter?

To maintain professionalism, the CPA should use a respectful tone, express gratitude for the
opportunity to serve the client, be clear and concise about the termination details, and offer assistance

in transitioning to another CPA if possible.

Can a CPA terminate a client relationship without a warning?

Yes, a CPA can terminate a client relationship without prior warning, particularly in cases of ethical
violations, non-payment, or other serious issues. However, it is best practice to communicate concerns

before termination where feasible to allow the client an opportunity to rectify the situation.

Cpa Client Termination Letter Example

cpa client termination letter example: CPA FElderCare/PrimePlus Jay H. Kaplan, Pamela W.
Kaplan, George A. Lewis (CPA.), 2008

cpa client termination letter example: The CPA Journal , 2008

cpa client termination letter example: Wiley's CPA 2023 Study Guide: Auditing and
Attestation Wiley, 2022-11-08 Get ready to conquer the AUD section of the 2023 CPA exam with
Wiley’s CPA 2023 Study Guide: Auditing and Attestation. Wiley's CPA 2023 Study Guide: Auditing
and Attestation is the essential, comprehensive study guide for any candidate preparing to pass the
AUD exam in 2023. Developed to help you understand all key domains on the latest CPA exam, this
study guide contains complete coverage of: Ethics, Professional Responsibilities, and General
Principles Assessing Risk and Developing a Planned Response Performing Further Procedures and
Obtaining Evidence Forming Conclusions and Reporting Consistent with the hands-on and practical
nature of the exam, this guide prepares you to apply theoretical concepts to specific situations and
evaluate each step necessary in the auditing process.

cpa client termination letter example: Wiley CPA Examination Review, Outlines and Study
Guides O. Ray Whittington, 2013-07-01 The #1 CPA exam review self-study leader The CPA exam
review self-study program more CPA candidates trust to prepare for the CPA exam and pass it, Wiley
CPA Exam Review 40th Edition contains more than 4,200 multiple-choice questions and includes
complete information on the Task Based Simulations. Published annually, this comprehensive
two-volume paperback set provides all the information candidates need in order to pass the CPA
Examination. Features multiple-choice questions, AICPA Task Based Simulations, and written
communication questions, all based on the CBT-e format Covers all requirements and divides the
exam into 47 self-contained modules for flexible study Offers nearly three times as many examples
as other CPA exam study guides Other titles by Whittington: Wiley CPA Exam Review 2013 With
timely and up-to-the-minute coverage, Wiley CPA Exam Review 40th Edition covers all requirements
for the CPA Exam, giving the candidate maximum flexibility in planning their course of study, and
success.

cpa client termination letter example: Wiley CPA Exam Review 2013 O. Ray Whittington,
2012-11-28 Everything today's CPA candidates need to pass the CPA Exam Published annually, this
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Auditing and Attestation volume of the comprehensive four-volume paperback reviews all current
AICPA content requirements in auditing and attestation. Many of the questions are taken directly
from previous CPA exams. With 3,800 multiple-choice questions in all four volumes, these study
guides provide all the information candidates need to master in order to pass the computerized
Uniform CPA Examination. Its unique modular format helps you zero in on those areas that need
more attention and organize your study program. Complete sample exam The most effective system
available to prepare for the CPA exam—proven for over thirty years Timely—up-to-the-minute
coverage for the computerized exam Contains all current AICPA content requirements in auditing
and attestation Unique modular format—helps candidates zero in on areas that need work, organize
their study program, and concentrate their efforts Comprehensive questions—over 3,800
multiple-choice questions and their solutions in the four volumes Guidelines, pointers, and
tips—show how to build knowledge in a logical and reinforcing way Other titles by Whittington:
Audit Sampling: An Introduction, Fifth Edition Wiley CPA Exam Review 2013 arms test-takers with
detailed outlines, study guidelines, and skill-building problems to help candidates identify, focus on,
and master the specific topics that need the most work.

cpa client termination letter example: Wiley CPAexcel Exam Review 2016 Study Guide
January O. Ray Whittington, 2015-12-14 The Wiley CPAexcel Study Guides have helped over a half
million candidates pass the CPA Exam. This volume contains all current AICPA content requirements
in Auditing and Attestation (AUD). The comprehensive four-volume paperback set (AUD, BEC, FAR,
REG) reviews all four parts of the CPA Exam. With 3,800 multiple-choice questions. The CPA study
guides provide the detailed information candidates need to master or reinforce tough topic areas.
The content is separated into 48 modules. Unique modular format—helps candidates zero in on
areas that need work, organize their study program, and concentrate their efforts. Comprehensive
questions—over 3,800 multiple-choice questions and their solutions in the complete set (AUD, BEC,
FAR, REG). Guidelines, pointers, and tips show how to build knowledge in a logical and reinforcing
way. Arms test-takers with detailed text explanations and skill-building problems to help candidates
identify, focus on, and master the specific topics that may need additional reinforcement. Available
in print format.

cpa client termination letter example: Wiley CPAexcel Exam Review 2015 Study Guide
(January) O. Ray Whittington, 2014-11-04 I wanted to say I bought just the four books by Wiley for
each CPA section and took all 4 parts of the exam in May 2009. I studied for about half a year, and I
PASSED ALL 4 PARTS ON THE FIRST TRY!!! 95% REG, 88% FAR, 82% AUD, 81% BEC. I am very
excited and happy that these books alone helped me pass! —Gabriela Adriana Mandiuc, Boerne,
Texas All the information you need to master the computerized CPA exam! The most effective system
available to prepare for the CPA exam—proven for nearly forty years Timely, up-to-the-minute
coverage for the computerized exam. Contains all current AICPA content requirements in Auditing
and Attestation Unique modular format—helps you zero in on areas that need work, organize your
study program, and concentrate your efforts Comprehensive questions—over 3,800 multiple-choice
questions and their solutions in the four volumes. Covers the new simulation-style problems.
Includes over 280 simulations Complete sample exam in Auditing and Attestation Guidelines,
pointers, and tips—show you how to build knowledge in a logical and reinforcing way Wiley
CPAexcel Exam Review Study Guide 2015 arms test-takers with detailed outlines, study guidelines,
and skill-building problems to help candidates identify, focus on, and master the specific topics that
need the most work.

cpa client termination letter example: Wiley CPAexcel Exam Review 2015 Study Guide
July O. Ray Whittington, 2015-06-22 The Auditing and Attestation Volume of the Wiley CPA
Examination Study Guides arms readers with detailed outlines and study guidelines, plus
skill-building problems and solutions, that help the CPA candidates identify, focus on, and master the
specific topics that need the most work. Many of the practice questions are taken from previous
exams, and care was taken to ensure that they cover all the information candidates need to master
in order to pass the new computerized Uniform CPA Examination.



cpa client termination letter example: Wiley CPAexcel Exam Review January 2016
Course Outlines Wiley, 2015-11-30 The Wiley CPAexcel Course Outlines are updated bi-annually,
map perfectly to the Wiley CPAexcel Courseware outline and structure, and feature Bite-Sized
Lessons. Provided in printed format for all four sections of the CPA Exam; the AUD section includes
1 volume. Each course outline is a series of Bite-Sized Lessons. Each lesson usually consists of 3 to
10 pages of study material. The content of each course outline is identical to our courseware at the
date of printing. Separate course outlines(s) for each exam section covering the complete scope of
the AICPA content specification. Course outlines map perfectly to our courseware outline and
structure. No cross-referencing is required. At the front of each course outline is advice from the
author concerning the emphasis of the questions on the CPA Exam, as a guide to students
completing their studies.

cpa client termination letter example: Farm Income Tax Schools Workbook , 2002

cpa client termination letter example: Wiley CPAexcel Exam Review 2018 Study Guide
Wiley, 2018-01-04 The Wiley CPAexcel Study Guide: Auditing and Attestation provides detailed study
text to help you identify, focus on, and master specific topic areas that are essential for passing the
AUD section of the 2018 CPA Exam. Covers the complete AICPA content blueprint in Auditing and
Attestation (AUD) Authored and compiled by the same leading university accounting professors who
author the Wiley CPAexcel online course Explains every CPA Exam topic tested on the Auditing and
Attestation (AUD) section of the CPA Exam (one volume) Organized in Bite-Sized Lessons so you can
learn faster and remember more of what you learn Updated for 2018 so you have the most accurate,
up-to-date content available for the Auditing and Attestation (AUD) section on this year's exam Maps
perfectly to the Wiley CPAexcel Review Course; may be used to complement the online course or as
a standalone study tool Study text only and does NOT include practice questions or practice exams.
Use in conjunction with the Wiley CPAexcel Exam Review 2018 Test Bank: Auditing and Attestation,
which includes interactive multiple-choice questions and task-based simulations.

cpa client termination letter example: Wiley CPAexcel Exam Review April 2017 Study
Guide Wiley, 2017-01-17 The Wiley CPAexcel Study Guide: Auditing and Attestation arms CPA
test-takers with detailed text and skill-building problems to help identify, focus on, and master the
specific topics that may need additional reinforcement to pass the AUD section of the CPA Exam.
This essential study guide: Covers the complete AICPA content blueprint in AUD Explains every
topic tested with 656 pages of study text, 502 multiple-choice questions, and 38 task-based
simulations in AUD Organized in Bite-Sized Lesson format with 142 lessons in AUD Maps perfectly
to the Wiley CPAexcel online course; may be used to complement the course or as a stand-alone
study tool

cpa client termination letter example: Wiley CPA Exam Review Fast Track Study Guide
0. Ray Whittington, 2010-06-15 THE CPA STUDY GUIDE THAT PUTS YOU ON THE FAST TRACK
TO SUCCESS! This tightly focused study guide --now thoroughly updated to cover the latest
changes in the CPA Exam--cuts away all the excess information to simply give you what you need to
know. Presenting the absolute key points and precise steps to take in preparing for the CPA Exam,
the Wiley CPA Exam Review Fast Track Study Guide, Fourth Edition includes sample questions and
solutions that will help you master the CPA Examination.O. Ray Whittington, well-known author and
professor, has compiled this book using his extensive experience in preparing candidates for the
CPA Exam. His time-honored and highly successful outline approach includes: The most essential
and current material needed to successfully pass the exam, including discussion of the
simulation-style questions Thoroughly revised content to prepare readers for the new computerized
CPA Exam Test-taking strategies, tips, and techniques Coverage of new financial accounting
standards including SFAS 155, Accounting for Certain Hybrid Financial Instruments; 157, Fair Value
Measurements; and 159, Fair Value Option for Financial Assets and Financial Liabilities Coverage of
new auditing standards, especially AICPA Statement on Auditing Standards Nos. 104 through 111
(Risk Assessment Standards) and the latest PCAOBs You can pass the CPA Exam —Wiley CPA Exam
Review Fast Track Study Guide, Fourth Edition helps you preparefor, master the concepts in—and



pass—the CPA Exam. Don't miss these other important study aids from the Wiley CPA Examination
Review: Wiley CPA Exam Review: Two-Volume Set VOLUME 1: Outlines and Study Guides VOLUME
2: Problems and Solutions Wiley CPA Exam Review: Four-Volume Set Auditing and Attestation
Business Environment and Concepts Financial Accounting and Reporting Regulation Wiley CPA
Exam Review Practice Software Auditing and Attestation Business Environment and Concepts
Financial Accounting and Reporting Regulation Wiley CPA Exam Review Focus Notes, Fifth Edition
Wiley CPA Exam Review, How to Master Simulations Mastering Accounting Research for the CPA
Exam, Second Edition Wiley CPA Exam Review Impact Audios, Third Edition Auditing and
Attestation Business Environment and Concepts Financial Accounting and Reporting Regulation

cpa client termination letter example: A Companion to Business Ethics Robert E. Frederick,
2008-04-15 In a series of articles specifically commissioned for this volume, some of today's most
distinguished business ethicists survey the main areas of interest and concern in the field of
business ethics. Sections of the book cover topics such as the often easy relation between business
ethics and capitalism, the link between business ethics and ethical theory, how ethics applies to
specific problems in the business world, the connection between business ethics and related
academic disciplines, and the practice of business ethics in modern corporations. Includes extensive,
accessible discussion of all of the main areas of interest and debate in business ethics Features all
original contributions by distinguished authors in business ethics Includes an annotated table of
contents, bibliographies of the relevant literature and a list of internet sources of material on
business ethics Perfect, comprehensive book for use in business ethics courses

cpa client termination letter example: Duties and Liabilities of Public Accountants Denzil Y.
Causey, Sandra A. Causey, 1995

cpa client termination letter example: Communicating Understandings in Litigation
Services Roger B. Shlonsky, 1995

cpa client termination letter example: Wiley CPA Examination Review, Outlines and
Study Guidelines O. Ray Whittington, Patrick R. Delaney, 2002-05-31 Published annually, this
comprehensive two-volume paperback reviews all four parts of the CPA exam. Many of the questions
are taken directly from previous CPA exams, including new question formats. Volume I contains all
study guides and outlines while Volume II contains all problem solutions. With 2,700 multiple choice
questions and 150 practice problems and essay questions, these study guides provide all the
information needed to pass the uniform CPA exam.

cpa client termination letter example: AICPA Professional Standards American Institute of
Certified Public Accountants, 2002

cpa client termination letter example: Illinois CPA. , 1964

cpa client termination letter example: Wiley CPA Examination Review 2004, Regulation
Patrick R. Delaney, Ray Whittington, O. Ray Whittington, 2004-01-06 Completely revised for the new
computerized CPA Exam Published annually, this comprehensive four-volume study guide for the
Certified Public Accountant's (CPA) Exam arms readers with detailed outlines and study guidelines,
plus skill-building problems and solutions, that help them to identify, focus on, and master the
specific topics that need the most work. Many of the practice questions are taken from previous
exams, and care was taken to ensure that they cover all the information candidates need to master
in order to pass the Uniform CPA Examination. Reflecting the most recent changes to the CPA exam,
this comprehensive examination review is broken down into four volumes: Regulation, Auditing and
Attestation, Financial Accounting and Reporting, and Business Environment and Concepts. Plus,
Wiley CPA Examination Review 2004 has been completely revised for the new computerized CPA
exam. More reasons why Wiley is the number one CPA provider worldwide. * Includes complete
information on the new simulation questions. * Relevant and current outlines, study guides,
problems and solutions that allow candidates to focus on the specific topic that needs the most work
* Offers current outlines, study guides, problems, and solutions and helps build knowledge in a
logical, reinforcing way. Patrick R. Delaney, PhD, CPA, was the Arthur Andersen LLP Alumni
Professor of Accountancy at Northern Illinois University and the author of bestselling books, audios,



and software in the Wiley CPA Examination Review System. O. Ray Whittington, PhD, CPA, CMA,
CIA, is the Ledger and Quill Director of the School of Accountancy at DePaul University.
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