INTERNATIONAL STANDARD INDUSTRIAL CLASSIFICATION

UNDERSTANDING INTERNATIONAL STANDARD INDUSTRIAL CLASSIFICATION (ISIC)

INTERNATIONAL STANDARD INDUSTRIAL CLASSIFICATION <|S|C> IS A GLOBALLY RECOGNIZED FRAMEW ORK DEVELOPED BY THE
UNITED NATIONS TO CATEGORIZE ECONOMIC ACTIVITIES SYSTEMATICALLY. |IT PROVIDES A STANDARDIZED WAY FOR
COUNTRIES, STATISTICAL AGENCIES, RESEARCHERS, AND POLICYMAKERS TO CLASSIFY INDUSTRIES AND ECONOMIC ACTIVITIES
CONSISTENTLY ACROSS BORDERS. THIS UNIFORM CLASSIFICATION SYSTEM IS ESSENTIAL FOR COMPILING, ANALYZING, AND
COMPARING ECONOMIC DATA ON AN INTERNATIONAL SCALE, FACILITATING INFORMED DECISION-MAKING AND FOSTERING GLOBAL
ECONOMIC COOPERATION.

IN THIS COMPREHENSIVE GUIDE, WE WILL EXPLORE THE ORIGINS, STRUCTURE, APPLICATIONS, AND IMPORTANCE OF |S|C, ENSURING
YOU GAIN A THOROUGH UNDERSTANDING OF THIS VITAL CLASSIFICATION SYSTEM.

ORIGINS AND DEVELOPMENT OF ISIC
HisTorICAL BACKGROUND

THE INTERNATIONAL STANDARD INDUSTRIAL CLASSIFICATION WAS FIRST INTRODUCED IN 1948 BY THE UNITED NATIONS TO
PROMOTE COMPARABILITY OF ECONOMIC DATA ACROSS COUNTRIES. SINCE ITS INCEPTION, |SIC HAS UNDERGONE SEVERAL
REVISIONS TO REFLECT CHANGES IN THE GLOBAL ECONOMY, TECHNOLOGICAL ADVANCEMENTS, AND EVOLVING INDUSTRY
STRUCTURES.

EvoLruTion oF ISIC

- ISIC Revision 1 (1958): THE FIRST MAJOR UPDATE, REFINING CLASSIFICATIONS BASED ON INDUSTRIAL ACTIVITIES.

- ISIC RevisioN 2 (1968): IMPROVED DETAIL AND EXPANDED CATEGORIES TO CAPTURE MORE INDUSTRIES.

- ISIC Revision 3 (1989): MAJOR OVERHAUL TO ALIGN WITH NEW ECONOMIC REALITIES, INCLUDING THE RISE OF SERVICE
INDUSTRIES.

- ISIC Revision 4 (2008): THE LATEST VERSION, INCORPORATING TECHNOLOGICAL CHANGES, DIGITAL ECONOMY , AND
ENVIRONMENT AL CONSIDERATIONS.

OgJecTIVES OF ISIC DEVELOPMENT

- STANDARDIZE INDUSTRIAL CLASSIFICATION WORLDW IDE.

- FACILITATE INTERNATIONAL COMPARISON OF ECONOMIC DATA.

- SUPPORT ECONOMIC ANALYSIS, POLICYMAKING, AND RESEARCH.

- IMPROVE DATA COLLECTION EFFICIENCY AND ACCURACY.

STRUCTURE oF THE ISIC SYsSTEM

HierARCHICAL CLASSIFICATION

ISIC EMPLOYS A HIERARCHICAL STRUCTURE, ALLOWING DATA TO BE CLASSIFIED AT VARYING LEVELS OF DETAIL:
1. SECTIONS: THE BROADEST CATEGORIES, REPRESENTED BY A SINGLE LETTER (E.G., A, B, O).

2. DIvISIONS: MORE SPECIFIC GROUPS WITHIN SECTIONS, NUMBERED FROM O 1 To 99.

3. GROUPS: SUBCATEGORIES WITHIN DIVISIONS, DENOTED BY THE DIVISION NUMBER FOLLOWED BY A DECIMAL POINT AND A DIGIT
(eG,01.7).

4. CLASSES: THE MOST DETAILED LEVEL, PROVIDING SPECIFIC INDUSTRY DESCRIPTIONS (E.G., 01.11).

THIS STRUCTURE ENABLES FLEXIBILITY IN DATA ANALYSIS, FROM BROAD SECTORAL OVERVIEWS TO DETAILED INDUSTRY
STUDIES.

MAIN SECTIONS oF ISIC

ISIC DIVIDES ECONOMIC ACTIVITIES INTO TEN MAIN SECTIONS:



| SecTioN LETTER | DescrIPTION | EXAMPLES OF ACTIVITIES |

- e .
| A'| AGRICULTURE, FORESTRY, AND FISHING | CROP PRODUCTION, LOGGING, FISHING

| B | MINING AND QUARRYING | MINERAL EXTRACTION, OIL AND GAS |

| C | MANUFACTURING | FOOD PROCESSING, TEXTILES, MACHINERY |

| D | ELecTriCITY, GAS, STEAM, AND AIR CONDITIONING | POWER GENERATION, GAS SUPPLY |

| E| WATER SUPPLY; SEWERAGE, W ASTE MANAGEMENT | W ATER TREATMENT, WASTE COLLECTION

| F | CoNSTRUCTION | BUILDING, CIVIL ENGINEERING |

| G| WHoLESALE AND RETAIL TRADE; REPAIR OF MOTOR VEHICLES AND MOTORCYCLES | RETAIL STORES, WHOLESALE
MARKETS |

| H| TRANSPORTATION AND STORAGE | RAIL, ROAD, AIR TRANSPORT |

| 1| AcCOMMODATION AND FOOD SERVICE ACTIVITIES | HOTELS, RESTAURANTS |

|J | INFORMATION AND COMMUNICATION | TeLECOM, I T SERVICES |

Key CoMPONENTS AND CATEGORIES OF ISIC
SECTIONS AND DIVISIONS

EACH SECTION CONTAINS MULTIPLE DIVISIONS, WHICH ARE NUMBERED TO REFLECT THEIR POSITION WITHIN THE BROADER SECTOR.
FOR EXAMPLE:

- SeEcTIoN C: MANUFACTURING

- DivisioN 10: MANUFACTURE OF FOOD PRODUCTS

- DivisioN 13: MANUFACTURE OF TEXTILES

Grouprs AND CLASSES

\W/ITHIN EACH DIVISION, GROUPS PROVIDE MORE SPECIFIC CATEGORIZATION:

- Division 10:

- Group 10.7: PROCESSING AND PRESERVING OF MEAT AND MEAT PRODUCTS

- Grour 10.2: PROCESSING AND PRESERVING OF FISH, CRUSTACEANS, AND MOLLUSKS

AND FURTHER, CLASSES SPECIFY PARTICULAR ACTIVITIES:

- CLass 10.11: PROCESSING AND PRESERVING OF MEAT
- CLAass 10.12: PROCESSING AND PRESERVING OF FISH

ExAMPLE HIERARCHY

ToO ILLUSTRATE, HERE’S AN EXAMPLE OF CLASSIFICATION FOR A SPECIFIC ACTIVITY:

- SecTioN: C (MANUFACTURING)

- Division: 10 (MANUFACTURE OF FOOD PRODUCTS)

- GroupP: 10.1 (PROCESSING AND PRESERVING OF MEAT AND MEAT PRODUCTS)

- CLass: 10.11 (PROCESSING AND PRESERVING OF MEAT)

THIS HIERARCHICAL SYSTEM ALLOWS FOR PRECISE CATEGORIZATION SUITED FOR VARIOUS ANALYTICAL NEEDS.
APPLICATIONS OF ISIC

STATISTICAL DATA COLLECTION AND ANALYSIS

- GOVERNMENTS USE ISIC To CLASSIFY ECONOMIC ACTIVITIES IN NATIONAL ACCOUNTS.

- INTERNATIONAL ORGANIZATIONS RELY ON ISIC FOR CROSS-COUNTRY ECONOMIC COMPARISONS.

- BUSINESS ANALYSTS USE THE CLASSIFICATION TO IDENTIFY INDUSTRY TRENDS AND MARKET OPPORTUNITIES.

PoLicY FORMULATION AND ECONOMIC PLANNING



- PoLicYMAkERS UTILIZE ISIC DATA TO DEVELOP TARGETED ECONOMIC POLICIES.
- [T ASSISTS IN SECTOR-SPECIFIC DEVELOPMENT STRATEGIES.

- HELPS IN ASSESSING THE IMPACT OF POLICIES ON VARIOUS INDUSTRIES.
BusiNEss DEVELOPMENT AND MARKET RESEARCH

- CoMPANIES LEVERAGE |SIC CODES TO IDENTIFY POTENTIAL MARKETS.

- FACILITATES MARKET SEGMENTATION AND SEGMENTATION ANALYSIS.

- ASSISTS IN SUPPLY CHAIN OPTIMIZATION AND INDUSTRY BENCHMARKING.
INTERNATIONAL TRADE AND INVESTMENT

- CUSTOMS AUTHORITIES USE ISIC CODES FOR TRADE STATISTICS.

- INVESTORS ANALYZE INDUSTRY SECTORS BASED ON |SIC CLASSIFICATIONS.
- FACILITATES THE HARMONIZATION OF TRADE AND INVESTMENT DATA.
IMPORTANCE oF ISIC IN THE GLOBAL ECcoNoMY

ENHANCES DATA COMPARABILITY

A STANDARDIZED CLASSIFICATION SYSTEM LIKE ISIC ENSURES THAT ECONOMIC DATA FROM DIFFERENT COUNTRIES ARE
COMPARABLE, WHICH IS CRUCIAL FOR GLOBAL ECONOMIC ANALYSIS AND POLICY COORDINATION.

SUPPORTS SUSTAINABLE DEVELOPMENT GoaLs (SDGs)

BY CATEGORIZING INDUSTRIES BASED ON THEIR ACTIVITIES, ISIC HELPS MONITOR PROGRESS TOWARD SDGS, ESPECIALLY IN
SECTORS RELATED TO INDUSTRY, INNOVATION, AND INFRASTRUCTURE.

ProMOTES ECONOMIC TRANSPARENCY

CLEAR CLASSIFICATION FOSTERS TRANSPARENCY AND ACCOUNTABILITY IN ECONOMIC REPORTING, ATTRACTING FOREIGN
INVESTMENT AND FOSTERING INTERNATIONAL COOPERATION.

FACILITATES RESEARCH AND INNOVATION

RESEARCHERS USE ISIC TO ANALYZE INDUSTRY DYNAMICS, TECHNOLOGICAL ADVANCEMENTS, AND INNOVATION TRENDS ACROSS
SECTORS AND COUNTRIES.

CHALLENGES AND LIMITATIONS oF ISIC
RApID EcoNoMic CHANGES

THE FAST PACE OF TECHNOLOGICAL INNOVATION AND THE EMERGENCE OF NEW INDUSTRIES, ESPECIALLY DIGITAL AND GREEN
ECONOMY SECTORS, REQUIRE FREQUENT UPDATES TO THE CLASSIFICATION SYSTEM.

COoMPLEXITY AND GRANULARITY

\W/HILE DETAILED CLASSIFICATIONS ARE USEFUL, THEY CAN ALSO LEAD TO COMPLEXITY, MAKING DATA COLLECTION AND
ANALYSIS CHALLENGING FOR SOME STAKEHOLDERS.

V ARIATIONS IN IMPLEMENTATION

DIFFERENCES IN HOW COUNTRIES ADOPT AND ADAPT |SIC CAN LEAD TO INCONSISTENCIES, REDUCING COMPARABILITY.

NeeD FOR REGULAR UPDATES

To REMAIN RELEVANT, |SIC MUST BE CONTINUALLY REVISED, WHICH REQUIRES RESOURCES AND INTERNATIONAL CONSENSUS.

FUTURE DIRECTIONS AND DEVELOPMENTS



INCORPORATING DIGITAL AND GREEN SECTORS

FUTURE REVISIONS AIM TO BETTER CLASSIFY DIGITAL ACTIVITIES, EFCOMMERCE, RENEWABLE ENERGY, AND ENVIRONMENTALLY
SUSTAINABLE INDUSTRIES.

ENHANCING FLEXIBILITY AND GRANULARITY
DEVELOPING SUB-CLASSIFICATIONS TO CAPTURE EMERGING INDUSTRIES AND INNOVATIVE ACTIVITIES MORE ACCURATELY.
INTEGRATION WITH OTHER CLASSIFICATIONS

LINKING ISIC WITH OTHER SYSTEMS LIKE THE NORTH AMERICAN INDUSTRY CLASSIFICATION SysTeM (NAICS) or THE
STANDARD INDUSTRIAL CLASSIFICATION (SIC) TO ENABLE CROSSWALKS AND DATA HARMONIZATION.

LEVERAGING TECHNOLOGY FOR DATA COLLECTION
USING BIG DATA, MACHINE LEARNING, AND AUTOMATION TO IMPROVE CLASSIFICATION ACCURACY AND TIMELINESS.
CoNCLUSION

THE INTERNATIONAL STANDARD INDUSTRIAL CLASSIFICATION (|S|C> PLAYS A PIVOTAL ROLE IN THE GLOBAL ECONOMY BY
PROVIDING A CONSISTENT, COMPREHENSIVE FRAMEW ORK FOR CATEGORIZING ECONOMIC ACTIVITIES. |TS HIERARCHICAL
STRUCTURE FACILITATES DETAILED ANALYSIS AND SUPPORTS A WIDE RANGE OF APPLICATIONS, FROM NATIONAL STATISTICS TO
INTERNATIONAL TRADE. AS ECONOMIES EVOLVE WITH TECHNOLOGICAL INNOVATIONS AND ENVIRONMENTAL CONSIDERATIONS,
ISIC CONTINUES TO ADAPT, ENSURING IT REMAINS RELEVANT AND VALUABLE FOR POLICYMAKERS, BUSINESSES, AND RESEARCHERS
¥ ORLDW IDE.

(UNDERSTANDING AND EFFECTIVELY UTILIZING ISIC IS ESSENTIAL FOR ANYONE INVOLVED IN ECONOMIC ANALYSIS, POLICY
DEVELOPMENT, OR BUSINESS STRATEGY IN AN INCREASINGLY INTERCONNECTED WORLD. |TS ONGOING DEVELOPMENT AND
REFINEMENT WILL UNDOUBTEDLY CONTINUE TO SUPPORT GLOBAL EFFORTS TOWARD SUSTAINABLE GROWTH, INNOVATION, AND
ECONOMIC COOPERATION.

FREQUENTLY AskeD QUESTIONS

WHAT IS THE INTERNATIONAL STANDARD INDUSTRIAL CLASSIFICATION (ISIC)?

THe INTERNATIONAL STANDARD INDUSTRIAL CLASSIFICATION (ISIC) IS A SYSTEM DEVELOPED BY THE UNITED NATIONS TO
CATEGORIZE ECONOMIC ACTIVITIES INTO STANDARDIZED GROUPS, FACILITATING INTERNATIONAL COMPARISON AND ANALYSIS OF
INDUSTRIES.

WHY IS ISIC IMPORTANT FOR GLOBAL ECONOMIC ANALYSIS?

ISIC PROVIDES A UNIFORM FRAMEW ORK FOR COLLECTING, ANALYZING, AND COMPARING INDUSTRIAL DATA ACROSS COUNTRIES,
WHICH ENHANCES THE ACCURACY OF ECONOMIC ASSESSMENTS, POLICY-MAKING, AND INTERNATIONAL TRADE ANALYSIS.

How ofTeN IS THE ISIC UPDATED, AND WHAT ARE THE RECENT VERSIONS?

ISIC IS PERIODICALLY REVISED TO REFLECT CHANGES IN THE GLOBAL ECONOMY. THE LATEST VERSION, ISIC ReVISION 4, WAS
RELEASED IN 2008, WITH UPDATES AND SUPPLEMENTARY CLASSIFICATIONS ISSUED TO IMPROVE RELEVANCE AND DETAIL.

How poEs ISIC DIFFER FROM OTHER CLASSIFICATION SYSTEMS LIKE NAICS or NACE?

WHILE ISIC 1s DEVELOPED BY THE UNITED NATIONS FOR INTERNATIONAL CONSISTENCY, NAICS (NORTH AMERICAN INDUSTRY
CLassIFIcATION SysTeM) AND NACE (NOMENCLATURE OF ECONOMIC ACTIVITIES) ARE REGIONAL SYSTEMS USED PRIMARILY IN
NORTH AMERICA AND EUROPE, RESPECTIVELY. THEY DIFFER IN STRUCTURE, CODING, AND DETAIL BUT SERVE SIMILAR PURPOSES.



CAN BUSINESSES USE ISIC CODES FOR THEIR INTERNAL REPORTING?

YES, MANY COMPANIES USE ISIC CODES FOR REPORTING, COMPLIANCE, AND MARKET ANALYSIS, ESPECIALLY IF THEY OPERATE
INTERNATIONALLY, TO ALIGN WITH GLOBAL STANDARDS AND FACILITATE DATA SHARING WITH GOVERNMENT AGENCIES AND
ORGANIZATIONS.

\W/HAT ARE THE BENEFITS OF ADOPTING |SIC FOR DEVELOPING COUNTRIES?

ADOPTING ISIC ENABLES DEVELOPING COUNTRIES TO INTEGRATE INTO THE GLOBAL ECONOMY, IMPROVE STATISTICAL
ACCURACY, ATTRACT FOREIGN INVESTMENT, AND PARTICIPATE EFFECTIVELY IN INTERNATIONAL TRADE AND ECONOMIC PLANNING.

ADDITIONAL RESOURCES

INTERNATIONAL STANDARD INDUSTRIAL CLASSIFICATION (ISIC): A COMPREHENSIVE EXAMINATION

IN OUR INCREASINGLY INTERCONNECTED GLOBAL ECONOMY, THE ABILITY TO COMPARE ECONOMIC ACTIVITIES ACROSS
COUNTRIES, REGIONS, AND SECTORS HINGES ON STANDARDIZED CLASSIFICATION SYSTEMS. AMONG THESE, THE INTERNATIONAL
STANDARD INDUSTRIAL CLASSIFICATION (ISIC) STANDS AS A PIVOTAL FRAMEWORK, FACILITATING CONSISTENCY,
COMPARABILITY, AND CLARITY IN THE CATEGORIZATION OF ECONOMIC ACTIVITIES. THIS LONG-FORM ANALYSIS DELVES INTO THE
ORIGINS, STRUCTURE, APPLICATIONS, AND ONGOING DEVELOPMENTS OF |SIC, PROVIDING AN EXHAUSTIVE OVERVIEW SUITABLE
FOR SCHOLARS, POLICYMAKERS, AND INDUSTRY ANALYSTS ALIKE.

INTRODUCTION TO THE INTERNATIONAL STANDARD INDUSTRIAL
CLASSIFICATION

THE INTERNATIONAL STANDARD INDUSTRIAL CLASSIFICATION (ISIC) IS A SYSTEM DEVELOPED BY THE UNITED NATIONS TO
CLASSIFY ECONOMIC ACTIVITIES SYSTEMATICALLY. |IT FUNCTIONS AS AN INTERNATIONAL STANDARD, ENABLING STATISTICAL
AGENCIES, GOVERNMENTS, AND ORGANIZATIONS TO CATEGORIZE ECONOMIC DATA UNIFORMLY. SINCE ITS INCEPTION, ISIC HAS
BECOME A CORNERSTONE OF ECONOMIC ANALYSIS, CONTRIBUTING TO POLICY FORMULATION, ECONOMIC MONITORING, AND
INTERNATIONAL COMPARISONS.

THE core PURPOSE OF ISIC IS TO CREATE A COMMON LANGUAGE FOR CLASSIFYING ECONOMIC ACTIVITIES, ENSURING THAT
DATA COLLECTED IN DIFFERENT REGIONS IS COMPARABLE AND COMPATIBLE. THIS IS ESPECIALLY VITAL IN TODAY'S GLOBALIZED
ECONOMY, WHERE CROSS-BORDER TRADE, INVESTMENT, AND ECONOMIC ANALYSIS RELY HEAVILY ON CONSISTENT DATA.

HisTorICAL DEVELOPMENT AND EVoLUTION oOF ISIC

ORIGINS AND EARLY DEVELOPMENT

THE oRIGINS OF ISIC CAN BE TRACED BACK TO THE EARLY 20TH CENTURY, WITH INITIAL CLASSIFICATIONS EMERGING FROM
EFFORTS BY THE INTERNATIONAL LABOUR ORGANIZATION (ILO) AND THE LEAGUE OF NATIONS. RECOGNIZING THE NEED FOR A
STANDARDIZED SYSTEM, THE UNITED NATIONS, THROUGH THE STATISTICAL COMMISSION, ADOPTED THE FIRST VERSION OF |SIC
IN 1948. THIS INITIAL VERSION AIMED TO PROVIDE A BROAD FRAMEWORK FOR CLASSIFYING ECONOMIC ACTIVITIES, PRIMARILY
FOCUSING ON INDUSTRIAL SECTORS.

MaJor Revisions AND UPDATES



SINCE 1948, ISIC HAS UNDERGONE MULTIPLE REVISIONS TO REFLECT ECONOMIC CHANGES, TECHNOLOGICAL ADVANCEMENTS,
AND THE INCREASING COMPLEXITY OF INDUSTRIAL ACTIVITIES!

- ISIC Rev. 2 (1968): EXPANDED CATEGORIES AND IMPROVED DEFINITIONS.

- ISIC Rev. 3 (1989): FURTHER REFINEMENT TO ACCOMMODATE NEW INDUSTRIES, INCLUDING INFORMATION TECHNOLOGY AND
SERVICES.

- ISIC Rev. 4 (2008): THE LATEST MAJOR REVISION, WHICH INTRODUCED A MORE DETAILED AND FLEXIBLE STRUCTURE ALIGNED
WITH CONTEMPORARY ECONOMIC REALITIES.

EACH REVISION HAS AIMED TO ENHANCE GRANULARITY, IMPROVE USABILITY, AND ALIGN WITH OTHER CLASSIFICATION SYSTEMS
SUCH AS THE NORTH AMERICAN INDUSTRY CLASSIFICATION SysTeM (NAICS) anp THE Eurorean NACE.

ALIGNMENT WITH GLOBAL STANDARDS

ISIC’s ONGOING EVOLUTION REFLECTS A DYNAMIC EFFORT TO REMAIN RELEVANT AMIDST RAPID ECONOMIC CHANGE. NOTABLY,
ISIC Rev. 4 ALIGNS WITH THE SYSTEM OF NATIONAL ACCOUNTS (SNA) AND OTHER INTERNATIONAL STANDARDS,
FACILITATING INTEGRATED ECONOMIC ANALYSIS.

STRUCTURAL OVERVIEW OF ISIC

HieEraRCHICAL CLASSIFICATION SYSTEM

ISIC eMPLOYS A HIERARCHICAL, MULTI-LEVEL STRUCTURE, TYPICALLY COMPRISING FOUR LEVELS:

1. SECTIONS: BROADEST CATEGORIES, REPRESENTED BY ALPHABETIC CODES (E.G., A FOR AGRICULTURE, FORESTRY, AND
FISHING).

2. DIVISIONS: SUBCATEGORIES WITHIN SECTIONS, NUMBERED TWO-DIGIT CODES (E.G., 01 FOR CROP AND ANIMAL PRODUCTION
HUNTING, AND RELATED SERVICE ACTIVITIES).

3. GROUPS: MORE DETAILED CLASSIFICATIONS WITHIN DIVISIONS, THREE-DIGIT CODES (E.G., 011 FOR GROWING OF NON-
PERENNIAL CROPS).

4. CLASSES: THE MOST SPECIFIC LEVEL, FOUR-DIGIT CODES REPRESENTING INDIVIDUAL INDUSTRIES (E.G., 0111 FOR GROWING
OF CEREALS (EXCEPT RICE), LEGUMINOUS CROPS, AND OILSEED CROPS).

1

THIS STRUCTURE ALLOWS FLEXIBILITY AND DETAILED ANALYSIS, ENABLING USERS TO AGGREGATE OR DISAGGREGATE DATA AS
NEEDED.

ExaMpPLES oF ISIC Cobes

- SECcTION C: MANUFACTURING

- Division 20: MANUFACTURE OF CHEMICALS AND CHEMICAL PRODUCTS

- Grour 20 T: MANUFACTURE OF BASIC CHEMICALS, FERTILIZERS, AND PLASTICS
- CLass 201 1: MANUFACTURE OF INDUSTRIAL GASES

- SECTION G: WHOLESALE AND RETAIL TRADE; REPAIR OF MOTOR VEHICLES AND MOTORCYCLES
- DivisioN 4 5: SALE, MAINTENANCE, AND REPAIR OF MOTOR VEHICLES AND MOTORCYCLES



APPLICATIONS oF ISIC

THE UTILITY oF ISIC EXTENDS ACROSS MULTIPLE DOMAINS:

STATISTICAL DATA COLLECTION AND ANALYSIS

NATIONAL STATISTICAL OFFICES UTILIZE ISIC TO CATEGORIZE ECONOMIC DATA SUCH AS GROSS DOMESTIC PRODUCT (GDP),
EMPLOYMENT, PRODUCTION, AND TRADE FIGURES. THIS STANDARDIZATION ENSURES THAT DATA FROM DIFFERENT COUNTRIES CAN
BE COMPARED RELIABLY.

PoLicy FORMULATION AND ECONOMIC PLANNING

GOVERNMENTS LEVERAGE |SIC CLASSIFICATIONS TO IDENTIFY GROWTH SECTORS, MONITOR INDUSTRY PERFORMANCE, AND
DEVELOP TARGETED POLICIES. FOR EXAMPLE, RECOGNIZING EMERGING INDUSTRIES WITHIN CERTAIN ISIC CLASSES CAN INFORM
INFRASTRUCTURE INVESTMENTS OR TAX INCENTIVES.

INTERNATIONAL TRADE AND INVESTMENT

TRADE ORGANIZATIONS AND MULTINATIONAL CORPORATIONS USE ISIC CODES TO ANALYZE GLOBAL SUPPLY CHAINS, MARKET
OPPORTUNITIES, AND INDUSTRY TRENDS. ACCURATE CLASSIFICATION FACILITATES MARKET RESEARCH AND STRATEGIC DECISION-
MAKING.

BUSINESS REGISTRATION AND REPORTING

MANY COUNTRIES REQUIRE BUSINESSES TO REPORT THEIR ACTIVITIES ACCORDING TO ISIC CODES, PROMOTING TRANSPARENCY
AND CONSISTENCY IN ECONOMIC DATA.

CHALLENGES AND LIMITATIONS OF ISIC

DESPITE ITS WIDESPREAD ADOPTION, ISIC FACES SEVERAL CHALLENGES:

RAPIDLY EVOLVING INDUSTRIES

EMERGING SECTORS SUCH AS DIGITAL SERVICES, RENEWABLE ENERGY, AND GIG ECONOMY ACTIVITIES OFTEN DO NOT FIT NEATLY
INTO EXISTING |SIC CATEGORIES. THIS CAN LEAD TO CLASSIFICATION AMBIGUITIES.

GRANULARITY AND COMPLEXITY

W/HILE DETAILED CLASSIFICATIONS ARE BENEFICIAL, THEY CAN ALSO RESULT IN COMPLEXITY, MAKING DATA COLLECTION
BURDENSOME AND POTENTIALLY INCONSISTENT ACROSS JURISDICTIONS.



ALIGNMENT WITH OTHER CLASSIFICATION SYSTEMS

DIFFERENT COUNTRIES OR ORGANIZATIONS MAY ADOPT VARIATIONS OR ADAPTATIONS OF |S|C/ LEADING TO COMPARABILITY
ISSUES. ALTHOUGH EFFORTS ARE UNDERWAY TO HARMONIZE CLASSIFICATIONS, DISCREPANCIES PERSIST.

DiGITAL ECONOMY AND SERVICE INDUSTRIES

ISIC’s TRADITIONAL FOCUS ON TANGIBLE INDUSTRIAL ACTIVITIES MAY UNDERREPRESENT OR OVERSIMPLIFY SERVICE-ORIENTED
AND DIGITAL SECTORS, NECESSITATING PERIODIC REVISIONS TO KEEP PACE WITH ECONOMIC SHIFTS.

ONGOING DEVELOPMENTS AND FUTURE DIRECTIONS

RECOGNIZING THE NEED TO ADAPT TO MODERN ECONOMIC REALITIES, THE UN AND RELATED BODIES CONTINUE TO REFINE |SIC:

- INTEGRATION WITH DIGITAL AND SERVICE SECTORS: FUTURE REVISIONS MAY INTRODUCE MORE DETAILED CATEGORIES FOR
DIGITAL PLATFORMS, ONLINE SERVICES, AND GIG ECONOMY ACTIVITIES.

- ENHANCED GRANULARITY: INCREASED SPECIFICITY CAN IMPROVE DATA QUALITY FOR NICHE INDUSTRIES.

- ALIGNMENT WITH OTHER CLASSIFICATIONS: GREATER EFFORTS AIM TO HARMONIZE |SIC wiTH NAICS, NACE, AND OTHER
REGIONAL SYSTEMS.

- INCORPORATION OF SUSTAINABILITY INDICATORS: AS SUSTAINABILITY BECOMES CENTRAL TO ECONOMIC ANALYSIS, ISIC MAY
EMBED ENVIRONMENTAL AND SOCIAL DIMENSIONS.

IMPLICATIONS FOR RESEARCHERS AND POLICYMAKERS

UNDERSTANDING ISIC’S STRUCTURE AND APPLICATIONS IS VITAL FOR PRODUCING ACCURATE ECONOMIC ANALYSES, CRAFTING
EFFECTIVE POLICIES, AND FOSTERING INTERNATIONAL COOPERATION. RESEARCHERS MUST BE AWARE OF THE LIMITATIONS AND
ENSURE APPROPRIATE MAPPINGS WHEN CONDUCTING CROSS-NATIONAL STUDIES. POLICYMAKERS CAN LEVERAGE |SIC
CLASSIFICATIONS TO IDENTIFY GROWTH OPPORTUNITIES, MONITOR INDUSTRY HEALTH, AND ASSESS THE IMPACT OF
REGULATIONS.

CoNcLUSION

THE INTERNATIONAL STANDARD INDUSTRIAL CLASSIFICATION (|S|C) REMAINS AN INDISPENSABLE TOOL IN THE REALM OF
ECONOMIC STATISTICS AND ANALYSIS. |TS STRUCTURED, HIERARCHICAL APPROACH PROVIDES A COMMON LANGUAGE FOR
CLASSIFYING INDUSTRIES GLOBALLY, THEREBY UNDERPINNING INFORMED DECISION-MAKING, POLICY DEVELOPMENT, AND ECONOMIC
RESEARCH. AS ECONOMIES EVOLVE AND NEW INDUSTRIES EMERGE, CONTINUOUS REVISIONS AND HARMONIZATION EFFORTS WILL BE
ESSENTIAL TO MAINTAIN |SIC’S RELEVANCE AND UTILITY. EMBRACING THESE CHANGES, STAKEHOLDERS CAN ENSURE THAT ISIC
CONTINUES TO SERVE AS A ROBUST FRAMEW ORK FOR UNDERSTANDING THE COMPLEX TAPESTRY OF GLOBAL ECONOMIC
ACTIVITIES.

IN AN ERA OF RAPID ECONOMIC TRANSFORMATION, THE IMPORTANCE OF STANDARDIZED CLASSIFICATION SYSTEMS LIKE ISIC
CANNOT BE OVERSTATED. THEY NOT ONLY FACILITATE COMPARABILITY BUT ALSO FOSTER TRANSPARENCY AND INFORMED
DIALOGUE ACROSS BORDERS, CONTRIBUTING TO A MORE INTEGRATED AND RESILIENT GLOBAL ECONOMY.



International Standard Industrial Classification

international standard industrial classification: International Standard Industrial
Classification of All Economic Activities (ISIC). Nations Unies. Division de statistique, Nations Unies.
Bureau de statistique, 1948

international standard industrial classification: International Standard Industrial
Classification of All Economic Activities (ISIC), Rev. 4, 2008

international standard industrial classification: First Complete Draft of the Revised
International Standard Industrial Classification of All Economic Activities (ISIC)., 1986

international standard industrial classification: International Standard Industrial
Classification of All Economic Activities (ISIC) United Nations. Statistical Division, 2004 Wide use
has been made of ISIC both nationally and internationally in classifying data according to kind of
economic activity in the fields of economic statistics, population, production, employment, national
income and others. A number of countries have utilized ISIC as the basis for developing their
national industrial classification. A substantial comparability has been attained by ensuring that
categories of detailed levels of national classifications fitted into only one category of ISIC. Unlike
previous revisions, this third revision of ISIC required harmonization with other activity
classifications and with classifications of goods and services. Although the general structure of the
classification was not changed significantly, a greater level of detail was introduced especially in the
part dealing with service activities

international standard industrial classification: Final Draft of the Revised International
Standard Industrial Classification of All Economic Activities (ISIC), Rev. 3 United Nations.
Statistical Office, 1988

international standard industrial classification: Correlation Between United States and
International Standard Industrial Classifications United States. Bureau of the Census, Harold Tobias
Goldstein, 1969 This report compares the current Standard Industrial Classifications of the United
Nations (1968) [International Standard Industrial Classification of All Economic Activities], with
those of the United States (1967)applicable to establishment-type economic units. The 1968 United
Nations International Standard Industrial Classification (ISIC) contained a number of major changes
from the 1958 classification. The detailed structure was raised from a 3-digit to a 4-digit code. A new
level, the division, was introduced between the first and second levels of the preceding ISIC. The
major divisions, major groups, and groups of the present version correspond in general to the
divisions, major groups, and groups of the 1958 ISIC. Also, the number of major groups were further
subdivided in this version, thus enhancing the usefulness of the ISIC for purposes of analyzing
economic statistics. The 1967 U.S. SIC changes from 1963 were generally limited to revision within
the same 3-digit industry groups.

international standard industrial classification: The International Standard Industrial
Classification and the U. S. Standard Industrial Classification Harold Tobias Goldstein, 1965

international standard industrial classification: Final Draft of the International
Standard Industrial Classification of All Economic Activities (ISIC), Rev. 3 United Nations.
Statistical Commission, 1989*

international standard industrial classification: International Standard Industrial
Classification of All Economic Activities (ISIC) (Russian Language) United Nations Staff,
2009-09-29

international standard industrial classification: International Standard Industrial
Classification of All Economic Activities (ISIC) (Chinese Language) United Nations Staff,
2009-09-29

international standard industrial classification: Implementation Guide for International
Standard Industrial Classification of All Economic Activities (Isic) Rev. 4 United Nations,
2014-06-15 The International Standard Industrial Classification of All Economic Activities (ISIC)


https://oexd.emailarray.com/mt-one-024/international-standard-industrial-classification.pdf

Revision 4 has been approved by the United Nations Statistical Commission as an international
statistical standard. For the successful implementation of the revised classification of economic
activities, a substantial amount of work has to be carried out to adapt business registers, business
surveys, certain household surveys and general statistical programs including the national accounts.
The national statistical offices will therefore face several major challenges in carrying out and
coordinating this work. This manual provides national statistical offices (and other entities that are
tasked with implementing the new classification) with general advice and specific recommendations,
methodologies, common practices, check lists and similar tools that can be used during the complex
project of implementing ISIC Rev. 4.
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